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AMERICAN INSTITUTE OF ACCOUNTANTS 


ANNUAL MEETING 


The nineteenth annual meeting of the 
American Institute of Accountants was 
held at the Copley-Plaza hotel, Boston, 
October 14-17, 1935. The following offi- 
cers and members of council were elected 
on the last day of the meeting: 


PRESIDENT: 
Robert H. Montgomery, New York 


VICE-PRESIDENTS: 


Norman L. McLaren, California 
William B. Franke, New York 


TREASURER : 
Arthur W. Teele, New York 


CouNncIL FoR Five YEARS: 


Arthur H. Carter, New York 

P. W. 2. Glover, New York 

J. E. Hutchinson, Jr., Texas 

Wayne Kendrick, District of Columbia 
William A. Paton, Michigan 

Maurice FE. Peloubet, New Jersey 

C. Oliver Wellington, New York 


CouNcIL FOR ONE YEAR: 


Charles F. Rittenhouse, Massachusetts 
George M. Thompson, California 
Edwin H. Wagner, Missouri 


PROCEEDINGS 


Monday, October 14th, was devoted 
largely to registration throughout the 
day and a meeting of the council of the 
Institute in executive session, beginning 
at 10 a. m. In the evening there was a 
reception for members and their guests 
in the salon of the Copley-Plaza. 

The first general session of the meet- 
ing convened at 9:30 a. m. on Tuesday, 
with George Armistead, of Houston, 
president of the Institute, presiding. 
The invocation was pronounced by the 
Rev. C. Leslie Glenn, rector of Christ 
Church, Cambridge. Homer N. Sweet, 
president of the Massachusetts Society 
of Certified Public Accountants and 
chairman of the Institute’s committee on 
meetings, addressed a welcome to the 


visitors. He announced that word had 
just been received of the death of Har- 
vey E. Guilfoyle, president of the Dom- 
inion Association of Chartered Account- 
ants, who had intended to be present at 
the meeting. A resolution expressing 
the Institute’s sorrow at this news was 
adopted by the members present. 

The president then delivered his ad- 
dress and the annual reports of the audi- 
tors and of the council were presented. 

There were three addresses on this 
day. Philip Cabot, professor of public 
utility management at Harvard gradu- 
ate school of business administration, 
spoke at 11 a. m. on ‘‘Government and 
business.’’ At noon Winthrop L. Carter, 
president of the New England Council, 
discussed ‘‘Industrial management and 
accounting.’’ After a luncheon for the 
men attending, there was an address 
on ‘‘Present-day problems affecting the 
presentation and interpretation of finan- 
cial statements,’’ by Arthur Andersen, 
of Chicago. 

At 3:30 p. m. there was an executive 
session for the consideration of matters 
of business, open only to members and 
associates of the Institute. 

On Tuesday evening there was a din- 
ner dance in the ‘‘Saile Moderne’’ of 
the Hotel Statler. 

Wednesday was devoted to round- 
table discussions and to recreation. There 
were four sessions of these discussions, 
two groups meeting simultaneously at 
each session. Competition for the Mis- 
souri golf trophy was held among teams 
representing state societies and chapters 
of the Institute at the Charles River 
country club, Newton Centre. The 
trophy was won by the team represent- 
ing the Massachusetts Society of Certi- 
fied Public Accountants. Those who de- 
sired took advantage of the arrange- 
ments made for tennis. 

A meeting of representatives of state 
accountancy: boards, with Maurice E. 
Peloubet, chairman of the Institute’s 
board of examiners, presiding, was held 
on Wednesday evening. The address was 
made by Roy B. Kester, professor of ac- 
counting at Columbia university and 
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chairman of the Institute’s committee 
on education. Professor Kester’s paper 
was discussed by Horace P. Griffith, 
chairman of the Pennsylvania state 
board for the examination of public ac- 
countants, Walter N. Dean, secretary of 
the New York state board of C. P. A. 
examiners, Charles F. Rittenhouse, 
chairman of the Massachusetts board of 
registration of certified public account- 
ants, and Frederick B. Andrews, of the 
Institute’s board of examiners. 

On Thursday the meeting again con- 
vened in general session for the election 
of officers and other business. Dallas 
was selected as the 1936 meeting place. 
This was followed by simultaneous meet- 
ings of four  round-table-discussion 
groups. 

At noon Ralph T. Crane, president of 
the Investment Bankers Association, 
made an address on ‘‘Practical effects 
of the securities act.’’ After luncheon 
George O. May, of New York, spoke on 
‘The influence of accounting on devel- 
opment of the national economy.’’ 

At 3:30 there was a meeting of coun- 
cil in executive session. 

The annual banquet was held at 7:30 
Pp. M. on Thursday in the ball room of 
the Copley-Plaza. Dr. Arthur L. Kin- 
solving, rector of Trinity Church, Bos- 
ton, and H. Anthony Dyer, of Provi- 
dence, were the speakers. After the 
banquet there was dancing. é 


EXAMINATIONS 


The regular fall examinations of the 
American Institute of Accountants will 
be held on November 14th and 15th, and 
coéperating state accountancy boards 
will hold simultaneous sessions. Follow- 
ing is the schedule of examinations: 


Thursday, November 14, 1935 


9:00 A. M. to 12:30 P. M. Auditing. 
1:30 P. M. to 6:30 P. M. Accounting theory 
and practice. Part I. 


Friday, November 15, 1935 


9:00 A. M. to 12:30 P. M. Commercial law. 
1:30 P. M. to 6:30 P. M. Accounting theory 
and practice. Part IT. 


4 


NORTHERN OHIO CHAPTER 


A meeting of the Northern Ohio chap- 
ter of the American Institute of Ac- 
countants was held at the Chamber of 
Commerce Club, Cleveland, on the eve- 
ning of October 7th. The attendance 
was restricted to members of the Insti- 
tute and there was no speaker. Discus- 
sion was principally of matters to be 
considered by the membership of the 
Institute at the annual meeting. 


CONFERENCE ON FINANCE AND 
TAXATION 


Members of the Institute took promi- 
nent part in the conference on finance 
and taxation held October 9th and 10th 
at the Waldorf-Astoria hotel, New York, 
under the auspices of the American Man- 
agement Association. 

The conference opened with a session 
devoted to discussion of the federal se- 
curities act. James M. Landis, chair- 
man of the securities and exchange 
commission, spoke on ‘‘The federal se- 
curities act of 1933 as amended.’’ 
George O. May, chairman of the Insti- 
tute’s committee on codperation with 
stock exchanges and of the committee 
on development of accounting principles, 
discussed this paper. Rodney F. Starkey, 
a member of the Institute’s committee 
on codperation with the securities and ex- 
change commission, made an address on 
‘‘Special problems and _ responsibilities 
of the accountant under the new act.’’ 
His paper was discussed by Samuel J. 


Broad, member of the same committee 


of the Institute. 

On the following day Robert H. 
Montgomery, since elected president of 
the Institute, discussed a paper entitled 
‘* An appraisal of the orthodox principles 
of taxation and recent variations there- 
from,’’ read by Charles W. Gerstenberg, 
gc of the board of Prentice-Hall, 

ne. 

Among the other speakers were Charles 
R. Gay, president of the New York 
stock exchange, Ralph T. Crane, presi- 
dent of the Investment Bankers Asso- 
ciation, and A. A. Berle, chamberlain of 
the city of New York. 
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ELECTION OF MEMBERS 


In the absence of protest, the presi- 
dent has declared elected as members 
and associates, respectively, the follow- 
ing candidates whose election was rec- 
ommended by the board of examiners 
and approved by the council at its meet- 
ing, October 14, 1935: 


ADVANCED TO MEMBERSHIP 


James Wesley Hunt, Columbia, S. C. 
J. Harold Stewart, Boston 


ApMITreD AS MEMBERS 
Lloyd A. Barnstead, New York 
Vilas D. Betts, Chicago 
William Blackie, Chicago 
George D. Boone, Tulsa 
Walter L. Bradley, Buffalo 
William H. Brakman, New York 
Julius H. Cohn, Newark 
George J. Covalt, Washington, D. C. 
Clarence B. Cox, Detroit 
Henry 8S. DeVault, Shanghai, China 
Arthur A. Foster, Prescott 
Robert M. Gane, San Francisco 
Vineent T. Gilchrist, Houston 
Roy F. Godfrey, Tulsa 
John H. Goodwin, Jr., Boston 
Osear A. Granlund, New York 
William C. Guay, Boston 
Edgar A. Hartman, Tulsa 
Clarence L. Johnson, New Haven 
David L. Johnson, Kansas City 
Ernest F. Johnson, New York 
Roland B. Keays, Detroit 
Cletus M. Laux, Detroit 
J. A. Leach, Jr., Richmond 
S. Frank Levy, Washington, D. C. 
Gideon H. Markel, Philadelphia 
Frederick Martin, Philadelphia 
James W. McCullough, Houston 
Charles E. MeCune, Tulsa 
Harold W. McKenzie, Chicago 
Stuart W. McLaughlin, New York 
J. Y. MeManus, Kansas City, Mo. 
James H. Rindfleisch, Richmond 
Whitney B. Sanders, San Francisco 
Clifton A. Sause, New York 
Carneal B. Sheffield, Houston 
Lyman M. Straine, Sacramento 
Ralph B. Stratford, Portland, Ore. 
John 8. Sturgeon, Chicago 
Tillman B. Trotter, Houston 
Harold I. Wilhelm, Houston 
©. Vincent Williams, Chicago 


R. Bradford Williams, New York 
George F. Winters, Tulsa 
Arthur W. Yardley, Boston 


ADMITTED AS ASSOCIATES 

Thomas P. Carley, Chicago 
John J. Chesnutt, Seattle 
Edgerton Hazard, New York 
George Huling, New York 
Richard C. Kneeland, Portland, Ore. 
Cyril William Mitchell, Portland, Ore. 
Joseph J. Peters, New York 
Charles H. Poit, New York 
Joseph Russell Shrader, Chicago 

(Mr. Blackie and Mr. Keays, announced 
in the supplement to the September Bul- 
letin as candidates for election as associ- 
ates, were found eligible as members and 
elected as such.) 


COMMITTEE APPOINTMENTS 


In view of the likelihood that the re- 
cently enacted social security act and 
the public utility act of 1935 would to 
a certain extent affect public accountants 
and their clients the president of the 
Institute has appointed special commit- 
tees to study these acts and problems 
which may arise in their administration. 

The special committee on the social 
security act is composed of the follow- 
ing: 

Fred J. Duncombe, chairman, Chicago 

Alexander H. Beard, New York 

John K. Mathieson, Philadelphia 


Mr. Mathieson and the secretary of 
the Institute conferred with a represen- 
tative of the social security board at 
Washington on September 30th, and 
tendered to the board the codperation of 
the Institute’s committee. 

The members of the special commit- 
tee on the public utility act of 1935 are 
as follows: 

J. M. Bowlby, chairman, Chicago 

Paul Grady, New York 

E. C. Christensen, New York 

The secretary of the Institute has 
called on members of the commission and 
has advised them of the existence of the 
special committee and its readiness to be 
of service. Since that time the commit- 
tee has been asked for an opinion on pre- 
liminary drafts of initial administrative 
provisions. 
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EDWARD E. GORE 


Edward Everett Gore, past president 
of the American Institute of Account- 
ants, died at his home at LaGrange, 
Ill., near Chicago, on September 19th at 
the age of 69. Mr. Gore had been one 
of the most active members of the Insti- 
tute from the time of its founding until 
very recently when he began to suffer 
from ill-health. 


He was born in Carlinville, Ill., on 
December 4, 1866. He attended Black- 
burn college at Carlinville, the Jackson- 
ville business college, Jacksonville, Ill., 
and the Unversity of Illinois. After 
graduation he took up the study of law 
and was justice of the peace at Carlin- 
ville for four years. From 1893 to 1897 
he was successively chief of the building- 
and-loan department and chief of the 
banking department of the state audi- 
tor’s office at Springfield. 


Mr. Gore entered public accounting 
practice at Chicago in 1897. He was a 
partner of Smart, Gore & Co. and later 
of Pace, Gore & McLaren. Since 1927 
his firm had been Edward Gore & Co. 


Mr. Gore served continuously on the 
council of the Institute from its found- 
ing until the time of his death. He was 
a member of that body by election until 
1922 when he was elected president of 
the Institute. At various times he 
served as chairman of the committees 
on arbitration, auditing departments of 
banks, national charter, form and ad- 
ministration of income-tax laws, federal 
legislation, state legislation and the spe- 
cial committee on development of the In- 
stitute. He also served on the committee 
on professional advancement. 

Mr. Gore was a member of the Ameri- 
ean Association of Public Accountants, 
predecessor of the Institute. He was 
also a fellow of the Illinois Society of 
Certified Public Accountants. He was 
a certified public accountant under the 
laws of Illinois and Louisiana. 

His civic interests were many. He was 
a past-president and one of the founders 
of the Chicago crime commission. He 
served as president of the Chicago asso- 


ciation of commerce and of the All Chi- 
eago Council. 

The funeral services at LaGrange 
were attended by leading members of 
the profession in Chicago. The Insti- 
tute was represented by the secretary. 


LEON O. FISHER 


Leon Orr Fisher, a charter member 
of the American Institute of Account- 
ants and vice-president and director of 
the Equitable Life Assurance Society of 
the United States, died at his home at 
Yonkers, N. Y., on October 2nd. He was 
65 years old. 

Mr. Fisher was born at Manchester, 
N. H., and after receiving a high-school 
education, was in the employ of several 
railroad companies. In 1899 he became 
associated with the public accounting 
firm of William Trenholme, Teele & 
Dennis. He next joined the staff of 
Haskins & Sells and in three years was 
admitted to partnership. He went to 
the Equitable Life Assurance Society in 
1906 as general auditor. 

Mr. Fisher was a certified public ac- 
countant of New York and a member of 
the New York State Society of Certified 
Public Accountants. He had served on 
the New York state board of C. P. A. 
examiners. 


ALBERT E. HAMILTON 


The death of Albert E. Hamilton, of 
Los Angeles, a charter member of the 
American Institute of Accountants, oc- 
curred on August 26, 1935. Mr. Hamil- 
ton was a certified public accountant of 
California and of Colorado. He prac- 
tised on his own account. 


OSWALD D. LUBY 


The’ Institute has recently been in- 
formed of the death on February 16, 
1935, of Oswald D. Luby, of Chicago, a 
member of the Institute since 1923. Mr. 
Luby was a member of the Illinois bar 
association and a registered public ac- 
countant. He was born in Oconto, Wisce., 
in 1875 and after graduation from high 
school pursued his studies independ- 
ently. As the time of his death he was 
president of the Corporation Account- 
ing Co. 
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INSTITUTE REPRESENTED AT MEETINGS 
OF OTHER SOCIETIES 


DoMINION ASSOCIATION 


As reported in the Bulletin for Sep- 
tember, the American Institute of Ac- 
countants was represented by James S. 
Matteson, of Duluth, at the annual meet- 
ing of the Dominion Association of 
Chartered Accountants, held September 
4th to 6th at the Fort Garry hotel, 
Winnipeg. 

On October 6th those attending the 
meeting were entertained at luncheon 
by the Institute of Chartered Account- 
ants of Manitoba. Mr. Matteson was the 
guest speaker. Following is the text of 
his remarks: 


“It gives me great pleasure to be with 
you during the thirty-third annual meeting 
of your association, and to bring to you the 
greetings and best wishes of the American 
Institute of Accountants. I am bringing 
this greeting to you as the bearer of a per- 
sonal message from the president of the 
Institute, and also in a few words to express 
my appreciation and personal gratification 
in being selected to represent the Institute 
at this your gathering. Mr. President, I 
now wish to read to you and your members 
the following message of good-will: 

“‘In presenting our respects to the Do- 
minion Association, please assure them of 
the American Institute’s unvarying appre- 
ciation of the cordial relationship which has 
come from an exchange of representatives 
at the recurring annual meetings of each 
body. Friendship grows from knowing one’s 
neighbors, and of Canada we feel assured 
of the best in the nearness of the racial kin- 
ship and the common language we speak.’ 

“T take pleasure in leaving with you the 
original of this message of our president. 

“A man carefully prepared a speech, writ- 
ing it all out. He then memorized it; he 
then tore up the manuscript, so that only 
God and he knew what he purposed to talk 
about; but when he came to deliver the 
speech, only God knew what it was about. 

“T am hardly in so bad a predicament; 
for, as you will observe, I have saved the 
paper with which briefly to engage you. 

“The members of your association, no 
doubt, are acquainted in a general way with 
the origin and purposes of the American In- 


stitute of Accountants, which organization 
may well be termed the lineal successor to 
the American Association of Public Acecount- 
ants, formed in 1887 in the cities of New 
York, Philadelphia and Boston. The Ameri- 
ean Association in 1905 absorbed the Fed- 
eration of Societies of Public Accountants 
in the United States of America, which had 
been formed in 1903. The change to the 
American Institute of Accountants form of 
organization occurred in 1916, at which 
time practically every member of the Ameri- 
ean Association availed himself of the privi- 
lege of charter membership in the new Insti- 
tute. At March 1, 1935, the membership had 
grown to 2,355, and the entire building at 
135-137 Cedar street, New York, was owned 


.and oceupied by the Institute in carrying on 


its work, which comprises among other 
things, a library, a bureau of information, 
the Journal of Accountancy, monthly Bulle- 
tins, the publication of sixteen or more books 
of accounting interest and the work of the 
board of examiners, consisting of nine men, 
three being elected each year for terms of 
three years, no member receiving any mone- 
tary compensation whatever. 


“The principal committees of the Institute 
may be briefly given here as the executive 
committee, the committees on professional 
ethics, arbitration, federal legislation, state 
legislation, education, publication, meetings 
and, from time to time, various special com- 
mittees. 


“The Institute has also for the past five 
or six years participated in a series of con- 
ferences with representatives of the New 
York stock exchange in codperating in the 
encouragement of better financial reports 
and the presentation of full information to 
stockholders in all corporations whose secu- 
rities are listed on the exchange. 


“Mr. President and members of the Do- 
minion Association, it is my observation that 
nothing is quite so valuable to the business 
mind as a deliberate attempt to discipline it. 
Intellectual laziness is, sadly enough, a noted 
characteristic of the average business man 
of the present day. Even to the professional 
man, native shrewdness and hackneyed think- 
ing on the job may compose whatever there 
might exist of intellectual exercise, rather 
than disciplined and fresh analysis of all 
the elements entering into the question or 
problem immediately before him. 
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“Tt therefore behooves us to keep our 
minds open and receptive to the best of cur- 
rent thought, practice and custom. It is far 
from my mind to say this in any criticizing 
or patronizing or even advisory way, but 
only to express my personal views. 

“Lines of national borders, however, do 
not change human sentiments or rules of 
right living. Our profession requires of us 
the practice of fidelity and honesty toward 
all men, whether or not they are the clients 
of our compeers or of ourselves. We are 
not to be advocates so much as we are to 
endeavor to find and state the facts in a 
given case in a clear and unprejudiced way. 
Sincerity, tact, and plain-dealing are to dis- 
tinguish us and should mark our influence 
in our communities, and to the extent that 
we can accomplish these aims by word and 
deed we will make true the saying, 


‘This above all—to thine own self be true; 
And it must follow, as the night the day, 
Thou canst not then be false to any man.’ 


“T fully realize that what I have been 
saying constitutes something in the nature of 
counsel of perfection. I am reminded, how- 
ever, of an incident which happened in the 
class-room of one of our public schools. The 
instructor of mathematics was trying to dem- 
onstrate to a rather stupid boy the concept 
of a limit which could be successfully ap- 
proached, but never reached. He was hav- 
ing a good deal of difficulty in making this 
concept at all clear. The idea of approach- 
ing the object but never reaching it was 
apparently beyond the boy’s grasp.  Fi- 
nally, the teacher decided to resort to a 
concrete illustration, the universal refuge of 
all teachers when in serious difficulty in 
instruction. ‘Suppose,’ said he, ‘that tonight 
you go around to see your young lady and 
find her waiting for you in the parlor on 
the sofa. When you come in the door, you 
say, “Hello, Mary,” and go half way to her, 
then pause a moment and go another half 
way, then another half way, and so on. Will 
you ever get to her?’ 

“The boy scratched his head a minute and 
then said, ‘Well, I think I’d get near enough 
for all practical purposes.’ 

“We have in our professional work en- 
countered situations where a perfect solu- 
tion was impossible, where we have had to 
attack the problem from a practical rather 


than a theoretical viewpoint in order to ae- 
complish anything. While perfection should 
be the goal, it may not always be attainable, 
and we may have had to take measures sim- 
ilar to those illustrated in this story of the 
school boy. 

“Hoping that these brief specimens of 
American breeziness have not altered your 
estimation of the sincerity of your brethren 
from across the line, and wishing you all 
good things in life, I make my bow.” 


Also present at the meeting were rep- 
resentatives of the Society of Account- 
ants in Aberdeen and the Institute of 
Accountants and Actuaries in Glasgow. 
J. Gray Mundie, retiring president of 
the Association, presided until the elec- 
tion of his successor, Harvey E. Guil- 
foyle, of Toronto. 


Texas Society 


Anson Herrick, of San Francisco, a 
member of the council of the Institute, 
officially represented the Institute at the 
annual meeting of the Texas Society 
of Certified Public Accountants at the 
Plaza hotel, San Antonio, on October 
10th and 11th. 

Mr. Herrick addressed the members 
and their guests on October 10th on the 
subject of ‘‘The social security act.’’ 
Other speakers were William McCraw, 
attorney-general of Texas, and C. Au- 
brey Smith, associate professor of ac- 
counting at the University of Texas. 

Further details of this meeting will 
be published in a later Bulletin. 


Roy T. Culey, of Los Angeles, has been 
appointed chairman of the business educa- 
tion section of the Southern California Jun- 
ior College Association. 


Joseph J. Klein, of New York, is the au- 
thor of an article entitled “Depreciation and 
obsolescence changes in the chemical indus- 
try,” which appeared in recent issues of the 
Tax Magazine and Industrial and Engineer- 
ing Chemistry. Mr. Klein also has an ar- 
ticle entitled “The revenue act of 1935,” in 
the September Bulletin of the National Re- 
tail Dry Goods Association. 
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PRACTICE BEFORE S. E. C. 


The securities and exchange commis- 
sion has promulgated rules of practice 
which govern appearance and practice 
before that body. These rules, effective 
since September 13, 1935, prescribe qual- 
ifications for appearance before the com- 
mission, as follows: 


(a) 


(b) 


(¢) 


(d) 


(e) 


(f) 


(g) 


(h) 


Rule ITI 


This rule does not relate to the state- 
ments required by section 12(i) of the 
publie utility act of 1935. 

Any individual or member of a part- 
nership which is a party to any pro- 
ceeding before the commission may rep- 
resent himself or such partnership in 
such proceeding, and a corporation, 
trust, or association may be represented 
by a bona fide officer thereof. 

A party may be represented in any 
proceeding by an attorney-at-law duly 
admitted to practice before the commis- 
sion. 

A party shall not be represented at any 
hearing before the commission or a trial 
examiner except as stated in paragraphs 
(b) and (ec) of this rule. 

In all matters other than hearings be- 
fore the commission or a trial examiner, 
a party may be represented by an agent 
who is duly admitted to practice before 
the commission. 

All persons appearing before or trans- 
acting business with the commission in 
a representative capacity may be re- 
quired to file powers-of-attorney with 
the commission showing their authority 
to act in such capacity. 


Commencing November 1, 1935, a regis- 
ter will be maintained by the commis- 
sion in which will be entered the names 
and addresses of all persons admitted 
to practice before the commission. Only 
individual members of firms will be ad- 
mitted. 

Subject to the provisions of paragraphs 
(d) and (e) of this rule, the following 
classes of persons whom the commission 
finds, on consideration of their applica- 
tion, to be of good moral character and 
to possess the requisite qualification to 
represent others, may be admitted to 
practice before the commission: 


(1) Attorneys-at-law who are admitted 
to practice before any court of the 
United States, the District of Colum- 
bia or the highest court of any state 
or territory. 

(2) Any person, not an attorney, to be 
designated as agent, who shall be a 
citizen of the United States and who 
shall, in the opinion of the commis- 
sion, possess the necessary educa- 
tion, training, experience and tech- 
nical qualifications which would en- 
able him properly to represent others 
before the commission. 


(i) An application for admission to prac- 


(3) 


(k) 


tice shall be addressed to the commis- 
sion, Washington, D. C., stating under 
oath the name, residence address and 
and business address of the applicant. 
In the case of an attorney, the time and 
place of admission to the bar and 
whether the applicant has ever been 
suspended or disbarred as an attorney 
in any court or jurisdiction shall be 
stated. In the case of an agent, the 
application shall state briefly his edu- 
cation, training, experience, and other 
legal or technical qualifications. 

In the discretion of the commission or 
trial examiner, an attorney-at-law may 
be admitted to appear for the purpose 
of any proceeding, though not thereto- 
fore admitted to practice in the way 
prescribed. 


All persons appearing in any proceed- 
ing shall conform to the standards of 


conduct generally required of practi- 
tioners-at-law. 


(1) The commission may, in its discretion, 


deny admission to, suspend, or disbar 
any person who does not possess the 
requisite qualifications to represent 
others, or who is lacking in character, 
integrity or proper professional con- 
duct. Exeept as provided in paragraph 
(m) of this rule, a person who has been 
admitted to practice may be suspended 
or disbarred only after he has been af- 
forded an opportunity to be heard. 


(m) Contemptuous conduct at any hearing 


before the commission or a trial exam- 
iner shall be ground for exclusion from 
said hearing and for summary suspen- 
sion without a hearing for the duration 
of the proceeding. 
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PRACTICE BEFORE TREASURY 
DEPARTMENT 


According to advice received from the 
committee on enrolment and disbarment 
of the United States treasury depart- 
ment, section 11 of treasury department 
circular No. 230 (revised) is not in- 
tended to prevent the association of two 
or more certified public accountants in 
representing taxpayers before the de- 
partment or from sharing fees derived 
from such engagements. The section in 
question reads as follows: 


“See. 11. Employment as associate, cor- 
respondent or subagent. An enrolled attor- 
ney or agent may accept employment as 
associate, correspondent or subagent and 
may share the fees received in any matter 
pending before the treasury department, sub- 
ject to the other provisions of these regula- 
tions, in the following cases only: (1) From 
an unenrolled attorney or accountant regu- 
larly engaged in the practice of law or ac- 
countancy, provided that such attorney or 
agent has not been refused enrolment be- 
fore the treasury department by reason of 
conduct which would constitute sufficient 
ground for suspension or disbarment of an 
enrolled attorney or agent; (2) from an en- 
rolled agent who is neither an attorney nor 
accountant but who is engaged in practice 
before the department; (3) from a licensed 
eustomhouse broker. In no case may an 
enrolled attorney or agent accept employ- 
ment from a person who is under suspen- 
sion or has been disbarred from practice 
before the treasury department.” 


A member of the Institute recently 
drew attention to the phraseology of 
this provision and pointed out that it 
might be construed so as to prevent asso- 
ciation of two certified public account- 
ants, both of whom might be enrolled to 
practise before the department, in rep- 
resenting a single taxpayer. 

Inquiry of the committee on enrol- 
ment and disbarment brought the re- 
sponse that the purpose of section 11 
was to prevent the association of an at- 
torney or a certified public accountant 
with a layman not enrolled as an agent 
before the department, as well as the 


sharing of fees with such a layman. The 
committee indicated that it was familiar 
with the canons of ethics and rules of 
professional conduct of the American 
Institute of Accountants which do not 
prevent members from dividing fees 
among themselves when they collaborate 
in professional engagements. 


It was suggested that the phraseology 
of section 11 appeared somewhat ambig- 
uous. The inquirer was assured, how- 
ever, that the committee recognizes the 
complete propriety of association of two 
or more certified public accountants at 
least one of whom is enrolled to practise 
before the treasury department in rep- 
resenting taxpayers. 


Accountancy Twenty: F ive 
Dears Ago 


“The young man preparing for the ac- 
countancy profession has the option of two 
courses. 


“Having completed his high-school course, 
he may enter a university school of com- 
merece and get a thorough training in the 
theory and practice of accounting in its 
various applications, in economics, in finance, 
in commercial law and in at least one of the 
modern languages. In several of the larger 
cities he can get this university training by 
attendance at evening sessions, getting prac- 
tical experience at the same time by employ- 
ment during the day as bookkeeper or as 
assistant in an accountant’s office. 


“On the other hand he may put himself in 
the hands of a coach and have crammed into 
his head just enough knowledge of law and 
accounting to enable him to pass the C. P. A. 
examinations. He will have no difficulty in 
finding coaches who will guarantee his prep- 
aration for the examinations. 

“The Journal believes that the young man 
who chooses the second course makes a 
serious mistake. Accounting is not a trade 
or a mere routine vocation like bookkeeping. 
It is a profession and its successful practi- 
tioners in the future are going to be men of 
broad views and liberal education.” 


The Journal of Accountancy, 
October, 1910. 
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AMERICAN WOMAN'S SOCIETY 
OF C. P. A's 


A plan to gather all available infor- 
mation on the opportunities of women 
with accountancy training was adopted 
at the recent annual meeting of the 
American Woman’s Society of Certified 
Public Accountants, with headquarters 
at Chicago. 

The society now numbers forty-three 
members in all parts of the United 
States. Officers elected at the meeting 
are: Anne M. Lord, of Aurora, IIl., 
president; H. Claire Haines, of Salt 
Lake City, vice-president ; Alma E. Ras- 
mussen, secretary; Alma Merkert, of 
Marion, Ind., treasurer. 


ACCOUNTANTS AVAILABLE THROUGH 
EMPLOYMENT EXCHANGE 


The employment exchange of the In- 
stitute has registered a number of ac- 
countants who are immediately avail- 
able for employment. Names will be 
given upon request. The exchange makes 
no charge to either applicants or em- 
ployers. 

In listing applicants who are regis- 
tered with the exchange, their qualifica- 
tions are briefly summarized from infor- 
mation given by the applicant without 
verification by the office of the Institute. 
The following are among those now 
available: 


SENIORS 


No. 799—Aged 39, native American, Chris- 
tian, university education. Twenty-one years 
in publie accounting, sixteen as a senior. 
Now practising on own account, but would 
like to obtain position with publie account- 
ing firm. Would consider temporary en- 
gagement. 


No. A-189—Aged 44, British (citizenship 
applied for), university education, Christian, 
C. A. of Seotland and C. P. A. of New 
York. Twenty-seven years in public ac- 
counting in Scotland, India and United 
States. Five years as accountant in private 
employ. Qualified for senior position with 
public accounting firm or with private cor- 
poration. 
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No. A-518—Aged 45, native American, 
Christian, university education, C. P. A. of 
New York. Long experience as auditor 
and controller for private corporations, as 
senior with public accounting firms and on 
own account. Member National Association 
of Cost Accountants, Accountants Club of 
America, Controllers Institute of America. 
Former deputy controller New York state 
T. E. R. A. Qualified for position as senior 
with public accounting firm or with private 
corporation. 


No. S-1107—Aged 34, American, Protes- 
tant, university education. Eight years ex- 
perience in public accounting, four years in 
accounting for federal government. Quali- 
fied as senior. 


No. A-823—Aged 47, member of Ameri- 
can Institute of Accountants since 1924, C. 
P. A. of New York and New Jersey. Has 
independent practice but would be interested 
in permanent position with corporation or 
public accounting firm paying $5,000 a year 
or part-time employment for which present 
practice need not be abandoned. 


No. A-1045—Aged 31, American, Protes- 
tant, university education. Five years expe- 
rience as accountant and assistant treasurer 
for private corporations and eight months 
experience with public accounting firm. 
Qualified as semi-senior. 


No. S-1082—Aged 35, American, Protes- 
tant, university education. Ten years expe- 
rience in public accounting, five years on 
own account. Qualified as semi-senior. 


No. A-1052—Aged 42, American, Protes- 
tant, university education. Nine years expe- 
rience in accounting for private corpora- 
tions, twelve years experience with one 
public accounting firm. Qualified as semi- 
senior. 


JUNIORS 


There are registered with the employment 
exchange a number of men qualified for 
junior accounting work. Some have had 
publie accounting experience, others are uni- 
versity graduates without experience, and 
others have had experience in accounting 
for private concerns. 
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DATE FOR FILING INFORMATION 
RETURNS 


It has been suggested that article 147-1, 
regulations 86, under the revenue act of 
1934, requiring so-called ‘‘information 
returns’’ to be filed with the bureau of 
internal revenue a month in advance of 
the date set for the filing of income-tax 
returns, is of great inconvenience to tax- 
payers. The Institute’s committee on 
federal legislation has received from the 
bureau of internal revenue the following 
explanation of the requirement: 


“There is a definite reason for the early 
filing date. This office realizes that the 
February 15th date is responsible for a cer- 
tain percentage of the delinquency in for- 
warding the forms 1096 and 1099, but the 
decision to require the returns to be filed on 
or before February 15th was reached after 
due consideration of all the facts involved. 

“The forms 1096 and 1099, when received 
in this office, are examined for discrepancies, 
after which the forms 1099 are arranged 
geographically according to the district in 
which the personal return of the recipient 
of the income is to be filed, and alphabeti- 
cally according to the name of the recipient. 
When this procedure is completed the forms 
1099, forms 1000 and other such returns of 
information are transmitted to the collectors 
of internal revenue of the respective collec- 
tion districts for association with the per- 
sonal returns of the taxpayers which were 
filed on or before March 15th. 

“Due to the great volume of information 
returns received, it is essential, if the forms 
are to be of any value in connection with 
the audit of the personal returns, that they 
be forwarded so as to reach this office soon 
enough after the close of the calendar year 
to permit preliminary examination, arrange- 
ment and transmittal to the collectors of in- 
ternal revenue in time for checking or com- 
paring the information with the personal 
income-tax returns. 

“It was considered, since the forms 1096 
and 1099 are required to be rendered on the 
basis of the calendar year, that the period 
from December 31st to February 15th was 
sufficient to permit the information relative 
to the income paid during the calendar year 
to be ascertained from the company’s rec- 
ords.” 
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ANNOUNCEMENTS 


Arthur Andersen & Co., of Chicago, an- 
nounce the removal of their Chicago offices 
to 135 South LaSalle street. 


Walter A. Coy & Co. announce the re- 
moval of their offices to 1252 Leader build- 
ing, Cleveland, O. 


John F, Forbes & Co. announce the open- 
ing of an office in the Pacific Mutual build- 
ing, Los Angeles, and the appointment of 
Lewis A. Carman as resident partner. 


C. D. Milner and Walter Mucklow an- 
nounce the formation of the firm of Milner & 
Mucklow, with offices at 1663 Alton road, 
Miami Beach, Fla., and at 1423 Barnett Na- 
tional Bank building, Jacksonville. 


Sydney Stein, Jr., Frederick Roe, Paul B. 
Zeisler and Kenneth D. Ross announce the 
formation of the partnership of Stein & 
Ross, with offices at 135 South LaSalle 
street, Chicago. 


Clarence L. Turner, Richard H. Crook 
and John H. Zebley, Jr., of Philadelphia, 
announce that their public accounting prac- 
tice will be continued under the firm name of 
Turner, Crook & Zebley. 


F. W. Graff, of Cleveland, has been elected 
president of the business statistics group of 
the Cleveland chapter of the American Sta- 
tistical Association. 


C. Oliver Wellington, of New York, is 
the author of an article entitled “Our invis- 
ible tax levies,” which appeared in the Octo- 
ber issue of Nation’s Business, and of an ar- 
ticle entitled “Look beyond balance-sheets,” 
which appeared in the September issue of 
Bankers Monthly. 


J. R. Wharton, of South Bend, addressed 
members of the Indiana Bankers Associa- 
tion at a meeting at Fort Wayne on Septem- 
ber 25th on “Audits and eredit files.” 


